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OATH OR AFFIRMATION

I, Joel Hassler , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Charter Capital Management, Inc. , as

of April 30 , 20 15 , are true and correct. I further swear (or affirm) that -
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

I

Title

Notary Public

This report ** contains (check all applicable boxes): ALL SONW LE

(a) Facing Page. . . . StG i ÊhC Sin
(b) Statement of Fmancial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

9 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

I
I
I
I
I
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholders

of Charter Capital Management, Inc.

We have audited the accompanying financial statements of Charter Capital Management, Inc. (a
Wisconsin corporation), which comprise the statement of financial condition as of April 30,2015, and the

I related statements of income, changes in stockholders' equity, and cash flows for the year then ended thatare filed pursuant to Rule 17a-5 under the Securities ExchangeAct of 1934, and the related notes to the
financial statements and supplemental information. Charter Capital Management, Inc.'s management is

I responsible for these financial statements.Our responsibility is to express an opinion on these financialstatements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight

I Board (United States).Those standardsrequire that we plan and perform the audit to obtain reasonableassurance about whether the financial statements are free of material misstatement. The company is not

I required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances,but not for the purpose of expressing an opinion on
the effectiveness of the company's internal control over financial reporting. Accordingly, we express no

I such opinion. An audit also includes examining, on a test basis,evidence supporting the amounts anddisclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that

I our audit provides a reasonable basis for our opinion.In our opinion, the financial statements referred to above present fairly, in all material respects,the
financial condition of Charter Capital Management, Inc. as of April 30, 2015, and the results of its

I operations and its cash flows for the year then ended in accordance with accounting principles generallyaccepted in the United States of America.

The accompanying computation of net capital and aggregate indebtedness schedule has been subjected to

I audit procedures performed in conjunction with the audit of Charter Capital Management, Inc.'s financialstatements.The supplemental information is the responsibility of Charter Capital Management, Inc.'s
management.Our audit procedures included determining whether the supplemental information

I reconciles to the financial statements or the underlying accounting and other records, as applicable, andperforming procedures to test the completeness andaccuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether

I the supplemental information, including its form and content, is presented in conformity with Rule 17a-5of the Securities Exchange Act of 1934.In our opinion, the supplemental information is fairly stated, in
all material respects, in relation to the financial statements as a whole.

W u aon

June 11,2015
- 2 -

Phone:(262) 548-0444 • Fax: (262) 548-0935 • Website: www.wbcosc.com • Email: edw@wbcosc.com
1800 East Main Street, Suite 100 • Waukesha,Wisconsin 53186-3902



Charter Capital Management, Inc.
Statement of Finahtial Condition

April 30,2015

Assets

2015

I Current AssetsCash $ 212,851
Advisory fees receivable 2,730

I Conunissiansreceivable 2 253Prepaid expenses 13,977

Total Current Assets 231,811

Property and Equipment

I Òornputer equipment 14,486Office furniture, fixtures, andequipment 8,864

I Total Property and Equipment 23,350Less: accumulated depreciation (15,184)

Net Property andEquipment 8,166

Other Assets
Goodeill 212,161

Non-compete agreement 50,000
Less: accumulated amortization (7,056)

Total Other Assets 255,105

Total Assets $ 495,082

I
I
I
I
I Seenotes to financial statements.



Charter Capital Mañagement,Inc.

I Statement of FineneialCondition
April 30,2015

Liabilities and Stockholders' Equity

2015

Current Liabilities

Accounts payable $ 500
Accrued payroll taxes 26,376

Total Current Liabilities 26,876

I Stockholders' EquityCommon stock 25

Paid in capital 2,321
Retained earnings 465,860

Total Stockholders' Equity 468,206

Total Liabiliáss and Stockholders' Equity $ 495,082

I
I
I
I
I
I
I
I
I See notes to financial statements.
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I
Charter Capital Management, Inc.

Statement of Income

I Year Ended April 30,2015

2015

Revenue

I Advisory fees $ 1,040,130Comínissions 37,466
Öther innome 1

Total Revenue 1,077,597

I ExpensesPayroll and related benefits 478,075
Commissions 475,099

I Conmiunications 7,362Occupancy 19,876
Other operating expenses 54,8'25
Other expenses 118

Total Expenses 1,035,355

Income Before Income Taxes 42,242

Provision for income taxes (34,726)

Net Income $ 7,516

I Seenotes to financial statements.



Charte Capital Management,Inc.
Statement of thanges in Stockholders' Equity

Yeair Ended April 30,2015

Total
Common Additional Retained Stockholders'

Stock Paid in Capital Earnings Equity

Balance, April 30, 2014 $ 25 $ 2,321 $ 458,344 $ 460,690

Net Income - 7,516 7,516

Balance, April 30, 2015 $ 25 $ 2321 $ 465,860 $ 468,206

I
I
I
I
I
I
I

I See notes to financial statements.
- 6 -



Charter Capital Management, Inc.
Stâtement of Cash Flows

Year Ended April 30,2015

2015

Cash Flows from Operating Activities

I Net Income $ 7,516Adjustments to reconcile net income to net cash
protided by operating activities:

I Depreciation and amortization 5,738Changes in operatingassets and liabilities:
Advisory feesreceivable (395)

I Comniissions receivable 3,627Prepaid expenses (5,428)
Estiinated tax payments 2,776

I Accountspayable 30Accrued payroll taxes 23,440

Net Cash Provided by Operating Activities 37,304

Cash Flows from Investing Activities

Purohaseofgoodwill (78,113)
Purchase of non compete agreement (10,000)

Net Cash Used in Investing Activities (88,113)

Net Decrease in Cash (50,809)

Cash - Beginning of year 263,660

I Cash - End of ear $ 212,851

Supplementary Disclosures of Cash Flow Information

I Cash paid during the year forInterest $ 118

Income Taxes $ 34,726

I
I See notes to financial statements.

- 7 -

I



I
I Charter Capital Management,Inc.Notes To Financial Statements

Year Ended April 30,2015

Note 1 - Summary o(Signi ficant Accounting Policies

This summary of significant accounting policies is presentedto assist in understanding the
financial statementsof Charter Capital Management, Inc.(the "Company"). The financial

I statements and notes are representationsof the Company's managementwho is responsible fortheir integrity and objectivity. These accounting policies conform to generally accepted
accounting principles and have been consistently applied in the preparation of the financial
statements.

Business Actioity

I The Company was incorporated in the State of Wisconsin on May 1,1981. The Company isregistered with the Securities and Exchange Commission and it is a member of the Financial
Industry Regulatory Authority, or "FINRA"(created in 2007 through the consolidation of the

i National Association of Securities Dealers, Inc. ("NASD") and the member regulätion,enforcement and arbitration operations of the New York Stock Exchange). The Company's
principal business activity is registered investment advisor.

Use of Estimates

The preparation of financial statementsin conformity with generally accepted accounting
principles requires managementto make estimates andassumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Property and Equipment

Property and equipment are recorded at cost, and depreciated using the straight-line method and
an accelerated method,200DB,over various lives between3 and 10years. In management's
view the acceleratedmethod doesnot result in materially different amounts than would be
computed if straight-line were used.

Bad Debts

The Company usesthe direct write-off method to account for bad debts.As such, they are
expensed when determined to be bad.There were no accounts written off during the years ended

I April 30, 2015.Unearned Fees

The Companymaintains its financial records generally on an accrual basis of accounting. The
only exception relates to certain managementfeesthat are billed prospectively, for varying terms
up to six months,basedon contractual percentagesof the current market values. In accordance
with practiceeallowed by the State of Wisconsin Office of Commissioner of Securities, the
Company has not deferred the revenue to be earnedunder these contracts, nor has it recorded as
prepaid,a substantially similar amount for the salariespaid as a result of these fees.

I Management's estimate of unearnedfees at April 30,2015 is approximately $59,868 and therelated prepaid salaries would be approximately the same so the net difference management
believes is not material to the fair presentation of the financial statements of the Company.

- 8 -



I
I Charter Capital Management,Inc.Notes 'ToFinancial Statements

Year Ended April 30,2015

I
Note 1 - Summary o(Significant Accounting Policies (continuedì

Advertising Costs

The Company expensesadvertising costs as incurred. During the fiscal year endedApril 30,
2015, $762 was expensed for advertising and marketing.

Income Taxes

I The Company files their 1120 tax return on a calendar year end.The income tax expensereported was the tax owed on the December 31, 2014 corporate tax return.

The Company follows FASB ASC 740-10, Accounting for Uncertainty in Income Taxes, which

I provides guidance on accounting for uncertainty in income taxes recognized in the Company'sfinancial statements. The guidance prescribes a recognition threshold and measurementattribute
for financial statement recognition and measurement of a tax position taken or expected to be

I taken in a tax return, and also provides guidance on de-recognition, classification, interest andpenalties, disclosure and transition. As of April 30,2015,the Company hadno uncertain tax
positions that require either recognition or disclosure in the Company's financial statements.

I The Company is no longer subject to U.S.federal income tax examinations for years ending
before December 31,2011. In addition, the Company is no longer subject to Wisconsin income
tax examinations for years ending before December 31,2010.

The IRS examined the tax returns for the years endedDecember 31,2012 andDecember 31,
2011. The IRS found $3,875of deductions that should not have been taken on the December 31,
2012 tax return. The effect of this was $581 in additional tax owed and $26 in interest owed.

Note 2 - Net Capital Requirements

I As a registered broker/dealer andmember of the Financial Industry Regulatory Authority, theCompany is sbject to the Uniform Net Capital Rule,which required the maintenance of
minimum net capital and requires that the ratio of aggregated indebtedness to net capital, both as

I defined, shall not exceed 15 to 1. At April 30, 2015,the Company's net capital and required netcapital were $185,975 and $5,000,respectively. The ratio of aggregate indebtedness to net
capital was 14.45%.

I
Note 3 - Line of Credit

I The Company took out a revolving line of credit with US Bank in December 2011, allowing forborrowings up to $10,000 with an annual rate of 21.9%.The line of credit is collateralized by
the checking account. At April 30,2015 there were no amounts outstanding on the line of credit.

Note 4 - Common Stock

Common stock consists of 56,000 sharesauthorized, 25 shares issuedandoutstanding $1 par
value common shares.



I
I Chartes Capital Management,Inc.Notes To FinaasialStatements

Vear FatåeaAgil ŠÕ,iŠl5

I
Note 5 - Lease Commitment

i The Oompany leasesoffice spacefrom Sunset Investment Co.Total rent paid for the year endedApril 30, 2015 was $19,876.Under the terms of noncancellable leasesfor office space,minimum
annual rentais,exclysive of additional payment which may be required for certain increases in
operating andmaintenance costs,are as follows:

Year Ending Minimum

April -30, Rentals
'2016 $ . 21,284
2017 21,371
2018 21,828
2ói9 12,932

I $ 77,415

Note 6 - Filing Requirements

There were no liabilities subordinated to claims of creditors during the year endedApril 30,
2015.Accordingly, a statementof changes in liabilities subordinated to claims of creditors is not

I included in the financial statements as required by rule 17a-5 of the Securities and ExchangeCommission.

Note 7 - Goodwill

During the year endedApril 30, 2012 a Stockholder sold his 100% interest in the Company to a
new Stockholder. As part of the agreement the Company purchased the Stockholder's goodwill.
As part of the purchaseof the goodwill the exiting Stockholder will receive quarterly payments
through November 2020 basedon a set percentage of the advisory fees, services fees, and
commissions his clients generate. Goodwill as of April 30,2015 was $212,161,based upon what
was paid. Future payments are uncertain due to payments only being payable with client
retention. The goodwill is covered by FASB ASC 350,which states that goodwill should not be
amortized. Instead, it should be tested for impairment at the reporting unit level. As of April 30,
2015 no impairment was found.

Note 8 - Non-Compete Agreement

The Company also signed a non-compete agreement with the exiting Stockholder which is
amortized over 15 years.During the year ended April 30, 2015, $10,000 was paid to this

I Stockholder.The non-compete agreement as of April 30, 2015 was $50,000,basedupon whatwas paid. The future payments are uncertain due to payments only being payable with client
retention.

I
I

- 10 -



I
Charter Capital Management,Inc.

Notei nŠieeneielŠteteNenis
ÝeanEntiedAyeilŠÓiei5

I
Note 9 - Subsequent Events

i The Company has reviewed the results of operations for the period of time from its year endedApril 30, 2015 through June 11,2015 the date which the financial statementswere available to
be issued. It has determined that no adjustments are necessaryto the amounts reported in the

I accompanying financial statements nor have any subsequentevents occurred, the nature of whichwould require disclosure.

I
I
I
I
I
I
I
I
I
I
I
I
I
I - 11 -



I
Charter Capital Management, Inc.

Computation of Net Capital and Aggregate Indebtedness
Year Ended April 30,2015

2015

Net Capital Computation

I Stockholders' equityatyear end $ 468,206Deductions:
Nonallowableassets:

I Prepaidexpenses (13,977)Nonallowable ieceivables (1,038)

I Nonallowable receivables from non-customers (3,#45)
Net propertyand equipment ($,166)
Other assets (255,105)

Net Capital $ 185,975

Computation of Basic Net Capital Requirement

Minimimi net capital required (6 2/3% of
aggregate indebtedness) $ 1,792

Minimum dollar net capital requirement $ 5,000

Net capital requirement $ 5,000

Computation of Aggregate Indebtedness

Total liabilities $ 26,876

Aggregate Indebtedness $ 26,876

Percentage of Aggregate Indebtedness to Net Capital .45%

Reconciliation with Company's Computation (included
in Part IIA of Form X-17A-5 as of April 30):

Net capital, as reported in Company's Part IIA
(unaudited) FOCUS report $ 185,976

Rounding (1)

I Net Capital $ 185,975

- 12 -
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I
I REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRMTo the Stockholders

of Charter Capital Management, Inc.

We have reviewed management'sstatements, included in the accompanying Rule 15c3-3 Exemption
Report, in which (1) Charter Capital Management, Inc. identified the following provisions of 17C.F.R.
§15c3-3(k) under which Charter Capital Management, Inc. claimed an exemption from 17 C.F.R.
§240.15c3-3: (k)(1)(ii)(a) and (iii) (the "exemption provisions") and (2) Charter Capital Management, Inc.
stated that Charter Capital Management, Inc. met the identified exemption provisions throughout the most
recent fiscal year without exception. Charter Capital Management, Inc.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

I Oversight Board (United States) and, accordingly, included inquiries and other required procedures toobtain evidence about Charter Capital Management, Inc.'s compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management'sstatements.Accordingly, we do not express suchan opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on

I the provisions setforth in paragraph (k)(1)(ii)(a) and (iii) of Rule 15c3-3 under the Securities ExchangeAct of 1934.

Waukesha, Wisconsin
June 11,2015

I
I
I

- 13 -
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I FROM: Charter Capital Management, Inc.

I RE: Broker-Dealer report claiming exemption from the Securities Exchange Act of 1934Rule 15c3-3 pursuant to the Exchange Act Rule 17a-5

To the best knowledge and belief of Charter Capital Management, Inc. ("CCM"),
CCM is exempt from provisions of Rule 15c3-3 because if meets conditions set forth in paragraph (k)
1(ii)(a), (iii) of Rule 15c3-3 which reads as follows:

(ii) The broker's or dealer's transactions as broker (agent) are limited to:

I (a) The sale and redemption of redeemable securities of registered investment companies or of interests or
participations in an insurance company separate account, whether or not registered as an investment company;

I (iii) The broker or dealer promptly transmits all funds and delivers all securities received in connection with its
activities as a broker or dealer, and does not otherwise hold funds or securities for, or owe money or securities
to, customers.

CCM has met the identified exemption provisions stated above throughout the most
recent fiscal year, ending April 30, 2015, without exception.

I

Joef Iassler, President

Charter Capital Management, Inc.

Date

I
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REPORT OF INDEPENDENT ACCOUNTANT ON AGREED-UPON PROCEDURES
RELATED TO AN ENTITY'S CLAIM OF EXCLUSION FROM SIPC MEMBERSHIP

To the Stockholders
of Charter Capital Management, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,we have performed the

procedures enumerated below with respect to the accompanying Certification of Exclusion From

I Membership (Form SIPC-3) filed with the Securities Investor Protection Corporation (SIPC) for theperiod from May 1,2014 to April 30, 2015, which were agreed to by Charter Capital Management, Inc.
(the Company), the Securities and Exchange Commission (SEC), Financial Industry Regulatory Authority,
Inc. (FINRA) and SIPC solely to assist you and the other specified parties in evaluating the Company's
compliance with the applicable instructions of Form SIPC-3. Charter Capital Management, Inc.'s
management is responsible for the Company's compliance with those requirements. This agreed-upon

I procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no representation regarding
the sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Viewed the claims for exclusion made by the Company in its filing of Form SIPC-3 (the distribution

I of sharesof registered open end investment companies or unit investment trusts, and the sale of
variable annuities) and compared to the revenues reported in the audited financial statements of the
Company for the year ended April 30,2015, noting no differences.

I We were not engagedto, anddid not conduct an examination, the objective of which would be theexpression of an opinion on compliance. Accordingly, we do not express suchan opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information anduse of the specified parties listed above and is not
intended to be and should not be used by anyoneother than these specified parties.

I W onsinJune 11,2015

- 15 -
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t.necuappropriate ooxes.

I [](i) its principal business, in the determination of SIPC, taking into account business of affiliate

Securities Investor Protection Corpoiation *"tities-isconducted outside the United States and its territories and possessions;*

805 15th Street NW, Suite800 i) its businessasabroker-dealer is expectedto consist exclusively of:

Washington, DC 20005-2215 (I) the distributionofshares of registeredopen end investment companies or unit investment trusts(II) the saleof variable annuities;

I (Ill) the businessof insurance;Forwarding and Address Correction Requested (Iv) the business of rendering investment advisory services to one or more registered investmer
compamesor msurance companyseparateaccounts;

()(iii) it is registeredpursuant to 15 U.S.C.78o(b)(ll)(A) as a broker-dealer with respect to transactions i
securitiesfutures products;

Pu led below).

I e /Authorized SignaturelTitle seesidecf Date

O 8-

8-046927 FINRA APR 6/22/1994 . .
cHART ER cAPIT AL MANAGEMENT INc Securttles Investor Protection Corporatto
2525 N MAYFAIR RoAD SUITE 210 805 15th StreetNW, Suite 800
wAuwATosa, wz 5322s Washington, DC 20005-2215

Form SIPC-3 FY 2015

Certification of Exclusion From Membership.
TO BE FILED BY A BROKER-DEALER WHO CLAIMS EXCLUSION FROM. MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION ("SIPC") UNDER SECTION 78ccc(a)(2)(A) OF THE SECURITIES INVESTOR
PROTECTION ACT OF 1970 ("SIPA").

The above broker-dealer certifies that during the year ending December 31,2015 its business as a broker-dealer is expected to

I consist exclusively of one or more of the followmg (check appropriate boxes):
[] (i) its principal business, in the determination of SIPC, taking into account business of affiliated entities, is

conducted outside the United States and its territories andpossessions;*

I (ii) its business asa broker-dealer is expected to consist exclusively of:0 (I) the distribution of sharesof registered open end investment companies or unit investment trusts;
the sale of variable annuities;

I the businessof insurance;
the business of rendering investment advisory services to one or more registered investment companies or
insurance oompany separateaccounts;

[-] (iii) it is registered pursuant to 15 U.S.C.78o(b)(11)(A) as a broker-dealer with respect to transactions in securities

I futures products;and that,therefore, under section 78ccc(a)(2)(A) of SIPA it is excluded from membership in SIPC.

I *If you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202-371-8300 or e-mail
at asksipc@sipc.org to request a foreign exclusion questionnaire.

The following bylaw wasadopted by the Board of Directors:

I Interest on Assessments.
...If any broker or dealer has incorrectly filed a claim for exclusion from membership in the Corporation, suchbroker or
dealer shall pay,in addition to all assessmentsdue,interest at the rate of 20% per annum of the unpaid assessmentfor
each day it has not beenpaid since the date on which it should have beenpaid.

I In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealer'sexclusion from membership in SIPC pursuant to section 78ccc(a)(2)(A) of the SIPA,the undersigned broker-dealer will immediately
give SIPC written notice thereof and make payment of all assessments thereafter required under section 78ddd(c) of the SIPA.

Sign, date and return this form no later than 30 days after the beginning of the year, using the enclosed return envelope.

Retain a copy of this form for a period of not less than 6 years, the latest 2 years in an easily accessible place.


